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INTRODUCTION 
 
With the UK economy facing the prospects of an unprecedented triple-dip recession the 

Chancellor, George Osborne, is under pressure to focus on growth in his Budget Statement on 

20 March.  

 

Before last year’s ‘omnishambles’ Budget, the Chancellor had effectively won all the crucial 

political battles on broad economic strategy. Although he recovered some credibility with his last 

Autumn Statement, events surrounding the 2012 Budget have left a lasting impression.  

 

In recent weeks we have seen a downgrading of the Country’s credit rating, the Conservatives 

being pushed to third place by UKIP in the Eastleigh by election and the evidence of disquiet 

among the Tory backbenchers and even it would appear Tory ranks in the Cabinet over 

spending cuts and the need to provide more help for ‘high pressed working families’. 

 

If the forthcoming Budget statement was a football match, it would be described by pundits as 

‘being a bit tasty’.  But with so much being ruled out by the Prime Minister, and his instance that 

the Government will be sticking to its current course, we may be heading for a nil-nil drawn, i.e. 

more of the same.  Another scenario is that, given the absence of speculation coming out from 

Government, the Chancellor might take us by surprise. 

 

We have pulled together the story on the current state of the economy together with the 

speculation from a range of published sources about what might be contained in the Budget; but 

only time will really tell. 

 

This is a complimentary report, so please feel free to share it with clients, colleagues and 

partners 

 

  

MARK UPTON 

 

mark.upton@publicpolicystrategies.co.uk 

www.publicpolicystrategies.co.uk  

mailto:mark.upton@publicpolicystrategies.co.uk
http://www.publicpolicystrategies.co.uk/
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Public Policy Strategies provides strategic, practical advice and support to public, private and 

voluntary and social enterprise sector clients in the areas of public policy and public affairs.  

 

Our mission is to empower our clients with knowledge and “know how” and at same time 

helping them to develop their own capabilities to be better able to respond to future challenges. 

Services include: 

 

 strategy advice and development for your organisation, as a whole, or for particular services 

 

 providing you with a greater understanding of current public policy and public service 

markets 

 

 horizon scanning for future developments and advising how you might influence or respond 

 

 aligning your business or organisation goals to certain public polices 

 

 undertaking policy and service reviews 

 

 advising on public service models or how your commissioning can be made more intelligent 

 

 facilitation and “critical friend” challenge and support 

 

 interim management of strategy, policy and public affairs functions 

 

 programme or project design, implementation and management 

 

 being an expert speaker, facilitator or chair-person for your conference, seminar or away 

day 

 

Whatever your requirements please get in touch and we will be only too happy to help you 

clarify your requirements and to establish whether or not we are the best people for your needs.  

 
 

For further information: www.publicpolicystrategies.co.uk 

 
Contact: mark.upton@publicpolicystrategies.co.uk 

http://www.publicpolicystrategies.co.uk/
mailto:mark.upton@publicpolicystrategies.co.uk
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BUDGET TIMETABLE 

 

Chancellor of the Exchequer, George Osborne, will deliver his 2013 Budget on 20 March.  

 

The Office of Budget Responsibility (OBR) will publish its forecasts for the economy and public 

finances on the same day.  

 

In addition the Office for National Statistics will be publishing new statistics before and after the 

statement: on inflation (19 March), employment and unemployment (20 March) and public 

finances (21 March).   

 

The Finance Bill 2013 will be published on 28 March.  
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THE STATE OF THE ECONOMY 

The economic outlook 

 
 The economy grew by 0.2% in 2012, a slower rate than either in 2011 (0.9%) or 2010 

(1.8%) and slower than the Office of Budget Responsibility (OBR) had forecast in March 

2012.  

 

 The economy emerged from recession in Q3 2012, when growth was estimated to be 1%, 

after contracting for three quarters in a row.  

 

 The economy contracted, again, by 0.3% in Q4 2012 with the OBR forecasting that the 

economy would be flat in Q1, and 0.4% in Q2 2013. 

 

 The Institute for Fiscal Studies (IFS) forecast GDP to grow by around 1% this year, lower 

than the OBR forecast of 1.2%, gathering pace in the later part of 2013, averaging 2.1% in 

2014, in line with OBR forecasts, underpinned by a “substantial fall” in inflation and a pick-up 

in business investment.  

 

 The OECD believe that the recovery will “continue to be slow and uneven” while the IFS 

warn that the financial crisis is likely to have caused “a substantial permanent damage to 

potential output” with growth will only averaging 1.9% over the period from 2013 to 2017. 

 

Inflation, unemployment and productivity 

 

 Inflation has been above the Bank of England’s 2% target for the last three years; currently 

2.7% on the CPI measure, and 3.3% as measured by the RPI.  

 

 Mervyn King, the Governor of the Bank of England, has said that inflation will remain 

stubbornly high for longer than previously thought. He now expects CPI inflation to rise to at 

least 3% by the summer and remain above the bank’s 2% target for two years.  

 

 The number of people in employment rose by 584,000 over the last year. Of these 394,000 

were full time positions. The number working in part-time jobs because they could not find a 

full time job is 1.38 million, 17.5% of all part-time workers; while private sector employment 

has increased by 1.13 million since Q1 2010. 

 

 The working age employment rate was 71.5% in Q3 2012 up 1.1% from the year before. 

This compares to a pre-recession rate of 73% in March to May 2008. 
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 Unemployment was 2.5 million in Q3 2012, 156,000 lower than a year earlier; representing 

7.8% of the economically active population. OBR forecast that the unemployment rate will 

average 8.2% in 2013 and 2014, falling to 8% in 2015. 

 

 Productivity at the onset of the recession fell dramatically; though in 2011 it was 0.5% higher 

than it was in 2010.  

 

 Economic commentators have spoken of a “productivity puzzle” as while domestic economic 

output has been weak, this has not been accompanied by a weak labour market. While 

various possible explanations have been explored, the puzzle remains unsolved.  

 

Public sector borrowing 

 
 The deficit fell by 24% between 2009-10 and 2011-12, from £158 to £121 billion. OBR 

forecast (once factors such as the transfer of Royal Mail pensions are removed) a fall of just 

over £1 billion in 2012-13.  

 

 That included a forecast that the 4G auction would raise £3.5 billion, in the event it raised 

only £2.34 billion. Other things equal, this will increase the OBR’s forecast for borrowing in 

2012-13 by £1.16 billion, making it less likely that borrowing will fall this year. 

 

 Indeed the IFS forecast that borrowing is likely to increase by almost £7 billion higher than 

forecast by the OBR in December. 

 

 A worse economic outlook since November 2010 has pushed up borrowing forecasts for 

2014-15 by £65 billion, with the Chancellor only offsetting only £1 billion of this.  

 

 Both the OBR and IFS forecast that borrowing will fall over the medium term; the OBR 

forecast borrowing of 6.1% of GDP next year falling to 1.6% by 2017-18. However other 

scenarios exist which are more pessimistic which would see borrowing remaining high for 

much longer. 

 

The Chancellor’s fiscal targets 

 

 While the Chancellor is complying with his fiscal mandate (that the structural current budget 

to be in balance or in surplus by the end of the rolling, five year forecast horizon) the date at 

which the structural current budget is expected to return to surplus has been pushed back 

yet again to 2016-17. 

 

 His supplementary target (that public sector net debt as a share of national income should 

be falling at a fixed date of 2015-16) is also on course to be missed. 
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 The Chancellor is now pursuing a looser policy than that permitted by the last Government’s 

Fiscal Responsibility Act. Had he not repealed that legislation he would have been obliged 

to cut spending or increase taxes by around an additional £8 billion next year. 

 

Public spending 

 
 Departmental spending is forecast to be cut in real terms by 10.6% between 2010-11 and 

2014-15, reducing as a share of national income to 21.7% in 2014-15, the level it was in 

2002-03. 

 
 According to the IFS, by the end of 2012-13, 79% of the planned tax increases and 67% of 

the planned cuts to investment spending will have been implemented, while just 32% of the 

planned cuts to benefit spending and 21% of the cuts to day-to-day spending will have been 

delivered.  

 
 According to the IFS current spending plans imply an average cut in public spending of one 

third across unprotected Whitehall departments.  

 

 In the meantime ‘unprotected’ department face average cuts to their non-investment 

budgets of 2.8% and to their investment budgets of 4.9% in 2015-16 in the outcome of the 

Spending Review to be announced on 26 June. 

 

Corporate tax revenues 

 

 Corporate tax revenues fell sharply during the recession caused mainly by a sharp fall in 

financial sector receipts and there remains uncertainty about how strongly they will recover. 

 

 According to the IFS receipts were lower in 2011-12 than previously expected and they are 

not forecast to rise again until 2016-17 when they will be at their lowest level as a share of 

national income and total receipts since 1984-85. 

 

International Context  

 

 The IFS believe that the outlook for world growth looks brighter than a year ago, due to a 

decline in key ‘event risks’ such as a euro zone break-up, a Chinese hard landing and the 

‘fiscal cliff’ in the US.  

 

 US growth is expected to outpace growth in the other major economies over the next two 

years. 
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 While the prospects for the euro currency surviving have improved, the euro zone is likely to 

continue to contract in 2013, in part because of further fiscal tightening. Significant given 

that the Euro zone and UK economies are closely intertwined.  

 
 This and the tolerance of above target inflation have contributed to a depreciation of sterling 

which may help the Coalition Government’s attempts to diversify and grow the UK’s export 

base.   

 
 While the UK banks are no longer heavily exposed to Euro zone sovereign debt, they are 

exposed to the Euro zone through bank to bank lending. 
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MONETARY POLICY 
 

There has been speculation that there may be a change in the Bank of England’s remit which 

the Chancellor is required to set out in each Budget, something which is usually a formality with 

the 2% inflation target being reaffirmed in recent years. A change of remit could allow monetary 

policy to do more to support the economy.   

 

This speculation has been fuelled in part because of the appointment of Mark Carney, as 

Mervyn King’s replacement as, Governor of the Bank of England. Mr Carney is due to take over 

in July.  

 

He has recently told the Treasury Select Committee that there should be a short debate about 

the monetary policy framework and then “either a reconfirmation of the existing framework or a 

change”.

http://www.bbc.co.uk/news/business-21379656
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PERSONAL TAXATION 

 

Income tax 

 
It has been widely reported that calls for the Coalition Government to match Labour’s pledge to 

reintroduce a 10p tax rate have been dismissed by George Osborne citing the Coalition 

Government’s preference of instituting an income tax threshold of £10,000 by 2015. 

 
The Coalition is only £560 from its target with last year’s Budget increasing the threshold by 

£1,100 to £9,205 in 2013/14. It is not inconceivable that it could rise again in 2014-15, and there 

have been calls for Chancellor to ‘finish the job’ and raise it to £10,000.  

 

National Insurance 

 
Paul Johnson, Director of the Institute for Fiscal Studies, warned MPs on the Work and 

Pensions Select Committee that the self-employed should brace themselves for tax rises to help 

pay for the Government’s plans to introduce a flat-rate pension of around £144 per week.  

 
Under those plans self-employed are set to be among the biggest beneficiaries because as 

while they are eligible to receive the basic State pension worth a maximum of £107.45 a week, 

they do not have access to the second pension ‘top-up’ worth up to £160 extra per week. 

 

Marriage tax breaks 

 

The Budget is not expected to introduce a tax break for married couples despite speculation that 

David Cameron would bring in the measure to appease Tory backbenchers who are opposed to 

gay marriage. It is, however, expected that legislation will be introduced before 2015 to allow 

couples to transfer part of their personal tax allowance to their partner. 

 

Child Care Support 

 
The Financial Times report that David Cameron and Nick Clegg are expected to announce on 

the eve of the Budget plans to help ‘hard-pressed’ families to pay for child care. 

 
The newspaper report that the scheme is expected to be worth up to £1.5bn and will offer 

families up to £2,000 in vouchers towards the cost of childcare. It is likely to exclude support for 

top rate taxpayers with families not seeing extra money until 2015 – the government will launch 

a consultation in the spring to conclude by the end of the year. It will then legislate for changes 

to the payments system in 2014. 

http://www.dailymail.co.uk/news/article-2285690/Self-employed-face-having-pay-tax-rise-National-Insurance-inevitable-MPs-warned.html
http://www.bbc.co.uk/news/uk-politics-21303765
http://www.ft.com/cms/s/0/2474c07e-8d9d-11e2-a0fd-00144feabdc0.html#axzz2NwhSKpAB
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Inheritance Tax 

 
Last month the Chancellor revealed that the inheritance tax (IHT) nil rate band will be frozen at 

£325,000 until at least 2019.  He had previously announced at the 2012 Autumn Statement that 

the nil rate band would increase by one per cent for the 2015/16 tax year. So Grant Thornton 

believes that “there are no guarantees that he won’t change his mind on other measures as 

well”. 

 

Last year HM Revenue & Customs consulted on ways of reducing the complexity of the IHT 

charges on trusts. An announcement on the outcome of the consultation may be given at the 

Budget. 

 

Mansion Tax 

 
Throughout 2012 the Liberal Democrats were pushing for a mansion tax. However, during his 

Autumn Statement speech the Chancellor confirmed that he "won’t introduce a new tax on 

property". So it is very unlikely that such a tax will be adopted by the Coalition particularly now 

that the Labour party has said it would introduce this measure if it gets to power. 

 

Tax Simplification - Pensions 

 
The Office of Tax Simplification has published its final report on pensioner taxation which sets 

out a package of recommendations for simplifying this area of the tax system. These include 

administrative recommendations concerning the tax reporting of the State Pension and policy 

recommendations on the 10% savings rate; married couple’s and blind person’s allowances.  

 

Grant Thornton therefore believes that Chancellor may introduce measures acting on this report 

at the Budget. 

 

Capital Gains Tax 

 
Former Defence Secretary, Liam Fox has led the calls for reductions in capital gains tax; his 

plan would see a temporary abolition of the tax paid, for by freezing public spending.  

 
The right wing think tank, the Adam Smith Institute argue that past increases have failed to 

produce the hoped for increases in revenue, calling for a cut to pre-2010 levels (i.e. a cut from 

28% to 18% for higher rate taxpayers). 

 
While Grant Thornton believe this it is unlikely that we will see significant change in this area 

until considerable research has been undertaken to see what impact it would make. 

 

 

http://thinking.grant-thornton.co.uk/bespoke/index.php/article/budget_2013_predictions_tax_is_the_new_battle_ground/
http://www.hm-treasury.gov.uk/ots.htm
http://www.grant-thornton.co.uk/en/Services/Tax/Budget/Reports/Income_tax_NI/overview/
http://www.dailymail.co.uk/news/article-2291378/We-need-slash-taxes-Budget-leading-Tory-warns-Osborne.html?ito=feeds-newsxml
http://www.adamsmith.org/news/in-the-news/osbornes-capital-gains-increase-cut-his-tax-take
http://thinking.grant-thornton.co.uk/bespoke/index.php/article/budget_2013_predictions_tax_is_the_new_battle_ground/
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Pension Allowances 

 
Since George Osborne became Chancellor there have been a series of cuts to pension tax 

allowances.  

 

According to the Daily Mail pension experts are “imploring” George Osborne “not to tinker” with 

pensions rules further including “a mooted” further cut to the annual contribution limit. There has 

been speculation that the annual contribution cap could be reduced once more, from the 

£40,000 coming in next year to £30,000. 

 

The newspaper report that there is also concern that National Insurance could be introduced on 

employers' pension contributions and there is even speculation over the radical notion that the 

25 per cent tax-free lump sum on pensions could be capped. 

 

http://www.thisismoney.co.uk/money/pensions/article-2293311/Budget-2013--Pensions-industry-tinkering-George-Osborne.html
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BUSINESS TAXATION 

 

Corporation Tax 

 
The Telegraph reports that Conservative MPs expect the main rate of corporation tax, already 

lowered to 21p from 2014, to be reduced further, while the special rate for smaller enterprises 

could also come down from its current level of 20p.  

 

Some are calling for it to be as much as halved from its existing rate, to 12.5%. While Grant 

Thornton have merely talked about marrying up the small business and mainstream rate at 20p, 

which might seem at odds with calls for help to focus on smaller businesses. 

 

Nonetheless, following the downgrading of the UK’s credit rating, Ernst & Young experts Chris 

Sanger and Patrick Stevens have described reductions in corporation tax as “quite a strong 

possibility”, citing the Government’s apparent desire to combine stricter anti-avoidance 

measures with an attractive rate for business. 

 

Business Rates 

 
Vince Cable is urging George Osborne to extend the business rate relief as retailers face an 

estimated rise of 2.6% in rates next month against a background of several high profile retail 

collapses this year. Indeed, the Mail reports that George Osborne is looking at ways to lighten 

the burden of business rates in this month’s Budget. 

 

One option, according to the Financial Times, could be a higher levy on out-of-town shopping 

centres. While the Telegraph says that George Osborne should freeze business rates in order 

to save the high street. 

 

Though, a different approach may be announced as Treasury Minister David Gauke has 

confirmed in writing to the British Retail Consortium that he will look at redefining how rate 

increases are measured. He said raising rates in line with the CPI, not the higher RPI, was 

being considered.  

 

Employer Share Schemes 

 
Grant Thornton reports that the Budget is set to include several measures regarding 

employment-related share schemes, following a number of recent consultations. 

This includes the government’s plans to offer employees company shares in exchange for 

releasing some of their employment rights.  

http://www.telegraph.co.uk/finance/budget/
http://thinking.grant-thornton.co.uk/bespoke/index.php/article/budget_2013_predictions_tax_is_the_new_battle_ground/
http://thinking.grant-thornton.co.uk/bespoke/index.php/article/budget_2013_predictions_tax_is_the_new_battle_ground/
http://mediazone.brighttalk.com/comm/EY/e9110323de-35397-2848-40559
http://www.dailymail.co.uk/money/news/article-2287127/Chancellors-Budget-rethink-business-rate-increases.html
http://www.ft.com/cms/s/92e81ee8-85c8-11e2-9ee3-00144feabdc0,Authorised=false.html?_i_location=http%3A%2F%2Fwww.ft.com%2Fcms%2Fs%2F0%2F92e81ee8-85c8-11e2-9ee3-00144feabdc0.html&_i_referer=
http://www.telegraph.co.uk/finance/comment/9900522/If-the-Coalition-wants-to-save-the-high-street-it-must-rethink-business-rates.html
http://www.dailymail.co.uk/money/news/article-2287127/Chancellors-Budget-rethink-business-rate-increases.html
http://thinking.grant-thornton.co.uk/bespoke/index.php/article/budget_2013_predictions_tax_is_the_new_battle_ground/
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There could also be a response to the Office of Tax Simplification’s recent report on unapproved 

employee share schemes that set out a package of recommendations for simplifying this area of 

the tax system. 

 

Tax Avoidance 

Given the continuing media focus on tax avoidance, further measures in the Budget would not 

be unexpected. 

Recent attention has been on the taxation of multinational businesses, with the G20 finance 

ministers pledging to crackdown on tax avoidance by multinational companies; and the Public 

Accounts Committee has recommended that the Government should consider "naming and 

shaming" those engaged in "the business of tax avoidance". 

New guidelines, announced in February, will allow Government departments from April to 

exclude companies and individuals which take part in failed tax avoidance schemes from being 

awarded Government contracts. 

While the Treasury and the Isle of Man Government has struck an agreement which aims to 

clamp down on tax evaders who hide their money offshore.  

Grant Thornton, say it will be “no surprise” to see the Chancellor wanting to give the message 

that the Coalition is continuing take action, expecting “minor amendments” to the draft general 

anti-abuse rule, which will take effect later this year. 

 

http://www.publications.parliament.uk/pa/cm201213/cmselect/cmpubacc/788/78802.htm
http://www.publications.parliament.uk/pa/cm201213/cmselect/cmpubacc/788/78802.htm
http://thinking.grant-thornton.co.uk/bespoke/index.php/article/budget_2013_predictions_tax_is_the_new_battle_ground/
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OTHER TAXATION 

Value Added Tax 

Last year’s Budget focused on dealing with a number of perceived VAT anomalies such as VAT 

on alterations to listed buildings, VAT on self-storage, VAT on static caravans, and hot take-

away food. As trailed in the Autumn Statement in December 2012, and following various 

consultations, we will see legislation in the Finance Bill 2013 on these issues. 

 

Minimum price for alcohol 

The Times claims that David Cameron has been forced to abandon his plan to introduce a 

minimum price for alcohol. The Prime Minister had hoped that forcing retailers to sell beer, wine 

and spirits for at least 45p per unit would curb antisocial behaviour. However, he has 

encountered opposition within the Cabinet and on the Tory backbenches to the plan.  

Amateur sports clubs 

 
According to the Telegraph amateur sports clubs could benefit from thousands of pounds of tax 

breaks. Any local sports club charging membership fees of up to £1,040 a year will be able to be 

a registered Community Amateur Sports Club entitling the club to charity-related tax breaks 

such as claiming back Gift Aid on donations as well as business rates relief and some 

corporation tax exemptions. 

 

Alcohol Duty 

 
George Osborne has been called upon to scrap the excise duty escalator, originally introduced 

under Labour, which sees alcohol duty to rise annually by 2% over inflation. The Sun has 

launched a campaign in conjunction with the Taxpayers’ Alliance calling for government to 

reduce the tax.  

 
They note that the taxman now takes a third of the cost of every pint sold.  

 

Any decision on excise duty will be set against the background that it is speculated that the 

Government is abandoning their plans to introduce a minimum price for alcohol. 

 

Fuel Duty 

 
At every Budget and Autumn Statement the Chancellor is faced with fierce campaigning to 

cancel or delay the fuel duty escalator introduced by the Labour Government, which scheduled 

http://www.thetimes.co.uk/tto/news/politics/article3712139.ece
http://www.telegraph.co.uk/education/keep-the-flame-alive/9908221/Ministers-unveil-thousands-of-pounds-of-tax-breaks-for-amateur-sports-clubs.html
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annual inflation-plus-1% rises until 2014. To date George Osborne has cancelled or delayed 

every single fuel duty rise under his Chancellorship. 

 
The Daily Mail believes that he will continue this trend by scrapping the fuel duty rise scheduled 

for the autumn. 

 

Air Passenger Duty 

 
The aviation sector have been lobbying the Chancellor calling on the Government to abolish the 

tax all together or at least cancel the planned 2.5% increase in the duty announced in the last 

Autumn Statement, due to come in force in April for long haul flights. The tax will also – for the 

first time – have an impact on private jets, which were previously exempt.  

 
A PwC study commissioned by the four major airlines estimates the economy would be £16bn 

better off by 2015 were APD to be scrapped due to a 40% increase in the number of foreign 

visitors to Britain and investment in new aircraft and routes to high-growth regions such as Asia, 

Latin America and Africa. 

http://www.dailymail.co.uk/news/article-2292982/Osborne-set-scrap-fuel-duty-Budget-help-cost-living.html?ito=feeds-newsxml
http://www.telegraph.co.uk/finance/newsbysector/transport/9848128/Scrapping-Air-Passenger-Duty-would-create-60000-jobs.html
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GROWTH MEASURES 

 

Heseltine Growth Report 

 
The Government is expected to publish its official and detailed response to Lord Heseltine’s 

growth report (“No Stone Unturned”) in the lead up the Budget statement.  It is likely to accept 

the vast majority of his 89 recommendations, rejecting proposals that the Government actively 

encourage the restructuring of local government.  

 

It will accept the principle of devolving power to the cities and sub-regional partnerships of local 

authorities and business (Local Enterprise Partnership) and setting up a single local growth fund 

to deal with skills, housing and transport. However the full extent of that ambition will be worked 

out in the current Spending Review for 2015-16 to be announced on 26 June. 

 

Funding for Lending Scheme 

 
According to the Financial Times George Osborne and senior Liberal Democrats want to see 

the Funding for Lending Scheme extended and “put on steroids”, following a slump in lending in 

the final three months of last year. “We are pushing for FLS to be extended and there is general 

agreement between both sides of the coalition,” said a senior Lib Dem. “Can we extend it, can 

we increase it, can we direct it to SMEs? These are the things on the table.”  

 

Housing Building 

 
There have been calls across local government and the housing sector and business to kick 

start the economy by building new homes. The CBI has called for 50,000 new homes, creating 

75,000 jobs, with the British Chambers of Commerce pressing for 100,000 new homes. 

 
In the same vein the Local Government Association, supported by the housing association 

sector, has been urging the Chancellor to end restrictions on the ability of local authorities to 

borrow money to secure new homes, believing that relaxing the cap will enable them to build 

60,000 homes and boot GDP by 0.6%. 

 
Meanwhile the Financial Times reports that the Government is planning to unveil a series of 

initiatives on the eve of the Budget that they hope will breathe life into the house building 

industry and help people on to the housing ladder. The initiatives will include “garden towns”, 

more flats above shops and an expanded private sector and an extension of the ‘NewBuy’ 

(which allows people to buy a home with a deposit of just 5%) and ‘FirstBuy’; with the former 

being extended from new developments to existing homes. 

 

 

http://www.ft.com/cms/s/0/a5f1dcc4-8a85-11e2-9da4-00144feabdc0.html
http://www.cbi.org.uk/media-centre/news-articles/2013/03/budget-must-boost-construction-and-stimulate-demand-cridland-tells-homebuilders/
http://www.bbc.co.uk/news/business-21735280
http://www.local.gov.uk/web/guest/media-releases/-/journal_content/56/10171/3909158/NEWS-TEMPLATE
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Green Incentives 

 
It has already been announced that the 100% first-year allowance for businesses purchasing 

low emission cars will be extended for a further two years to 31 March 2015, albeit with a 

reduction to the carbon dioxide emission threshold set to take effect from April 2013.  

 

However, Grant Thornton believe could also see further incentives introduced to boost the 

manufacture and development of cars adopting electric and hybrid technology. 

 

http://thinking.grant-thornton.co.uk/bespoke/index.php/article/budget_2013_predictions_tax_is_the_new_battle_ground/
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